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Assessment—Questions (Video-10)
Long Answer Questions.
(a) What is meant by perquisites? How is the free accommodation provided by employer is valued? Explain
(b) State the provisions of valuation of furnished house in case of non-government employee.

Short answer questions.
(i) What is the role of Cost Inflation Index in valuing rent free accommodation?
(ii) Differentiate between furnished and unfurnished house.
(iii) In valuing rent-free accommodation, what kind of government employees are included.
(iv) What components of salary are included in the meaning of salary for valuing rent-free accommodation?
(v) If stay in hotel at the time of transfer from one place to another, what are the rules of valuing such facility?



 Multiple Choice Questions.
(i) In the meaning of salary for valuing rent free accommodation, which item of salary is not considered from the following in case of non-government employee-
(A) Dearness Allowance (under the terms of service)
(B) Bonus, fee and commission
(C)  Entertainment allowance
(D) Advance salary
(ii) Rent free accommodation is a ……………..perquisite.
(A) Taxable 
(B) Specific 
(C) Tax-free
(D) None of these
(iii) If stay in a hotel at the time of transfer from one place to another, the value of this perquisite will be tax- free if stay in hotel is……….
(A) Not more than 10 days
(B) Not more than 12 days
(C) Not more than 15 days
(D) Not more than 24 days
(iv) If employee transfers from one place to another and both the places occupied the houses provided by the employer, both the houses will be taxable if period of occupancy is more than—
(A) 30 days
(B) 60 days
(C) 90 days
(D) 120 days
(v) In case of furnished house, ……….will be added in the value of unfurnished house if furniture is owned by the employer.
(A) 10 % of original cost of furniture
(B) 10% of written down value of furniture
(C) 7.5% of original cost of furniture
(D) 7.5% of written down value of furniture
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Assessment Questions ..(Video-2)
Long Answer Questions.
(a) What do you understand by income? Distinguish between gross total income’ and ‘total income.
(b) Income tax is a tax on income and not on receipt. Discuss this statement and explain the main characteristics of the term income.
Short Answer Questions.

State whether the following are the agricultural income or not:
(i) Income derived from grazing of cattle, in agricultural land, required for agricultural activities.
(ii) Income derived from sale of forest trees of spontaneous growing nature.
(iii) Income from interest on arrear of rent, payable in respect of agricultural land.
(iv) Income received as dividend amounting to Rs.50,000 from a company whose entire profits constitute agricultural income.
(v) Income received as dividend of Rs.20,000 from the tea company, whose 40% profit was charged to income tax and the 60% constituted agricultural income.
(vi) Income derived from leasing of land assessed to land revenue in India for agricultural purpose.
(I) Multiple Choice Questions.
(i) 
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