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Assessment Questions ..(Video-2)
Long Answer Questions.
(a) What do you understand by income? Distinguish between gross total income’ and ‘total income.
(b) Income tax is a tax on income and not on receipt. Discuss this statement and explain the main characteristics of the term income.
Short Answer Questions.

State whether the following are the agricultural income or not:
(i) Income derived from grazing of cattle, in agricultural land, required for agricultural activities.
(ii) Income derived from sale of forest trees of spontaneous growing nature.
(iii) Income from interest on arrear of rent, payable in respect of agricultural land.
(iv) Income received as dividend amounting to Rs.50,000 from a company whose entire profits constitute agricultural income.
(v) Income received as dividend of Rs.20,000 from the tea company, whose 40% profit was charged to income tax and the 60% constituted agricultural income.
(vi) Income derived from leasing of land assessed to land revenue in India for agricultural purpose.
Multiple Choice Questions.
(i) Income from agricultural land situated in Nepal is a…………income:
(A) Agricultural 
(B) Non-agricultural income
(C) Agricultural income and exempt
(D) All of these
(ii) Which income will be taxable—
(A) Net income
(B) Gross Total income
(C) Total income
(D) All of these
(iii) If income is under dispute, such income will be taxable in the income of-
(A) True owner
(B) Receiver of the income
(C) Government of India
(D) State Government of concerned assessee
(iv) Personal gifts received by the assessee will be considered as……..
(A) Taxable income
(B) Tax-free income
(C) Not treated as income
(D) All of these
(v) Incomes due but not received is …………..
(A) Part of income
(B) Not a part of income
(C) Tax-free income
(D) All of these
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